5/3/2013
1:30 p.m. -

1. Roll Call

BOT1

2. Approval of the Minutes of Previous Meetings

Will the Board of Trustees approve the minutes of the meeting of the Board held on March 15, 2013?

3. President's Report

4, Public Comment
2:30 p.m. -
5. Reports from Standing Committees

Discussion of action and/or information items by the Standing Committees for consideration by the
Board of Trustees:

A. Committee on Academic Affairs and Student Life - Marianne E. Alexander, Chair

1)

2)

3)

Discussion of Consent Agenda Items Provided for Information or Approval of
the Committee on Academic Affairs and Student Life:

Information Items -
a) Information on Undergraduate Programs

|(See Appendix I)|

Recommendation for Approval of Administrative Appointment

Will the Committee on Academic Affairs and Student Life recommend to the Board of
Trustees adoption of the following resolution:

RESOLVED, That the Board of Trustees hereby approves
President Rodney A. Erickson's appointment of Dr. Nicholas P. Jones
to the position of Executive Vice President and Provost of the
University effective July 1, 2013.

Proposed Change in the Name of the Department of Labor Studies and
Employment Relations to the School of Labor and Employment Relations,
College of the Liberal Arts

The College of the Liberal Arts is proposing to change the name of the Department of
Labor Studies and Employment Relations. This would be a change of name only, and
would not change the relationship of the unit to the College. Its director would report
to the Dean and continue to be part of the heads and directors cohort. The model
proposed is similar to the one School already in the College, the School of Language
and Literature, and to the School of Visual Arts, and the School of Architecture and
Landscape Architecture that operate within the College of Arts and Architecture. The
department is committed to keeping "labor" in its name, reflecting its long heritage as
Penn States's only academic unit focused on labor. The department would like to
modernize the name to also reflect its current strengths in human resources as already
indicated in the titles of their M.S. and M.P.S. degrees, human resources and
employment relations. The proposal has been favorably reviewed by faculty in this
department, by faculty in related units, and by the University Faculty Senate Council.
It is also endorsed by the dean of the College of the Liberal Arts.
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5.

BOT 2

Reports from Standing Committees (Continued)

A.

Committee on Academic Affairs and Student Life (Continued)

3)

4)

Proposed Change in the Name of the Department of Labor Studies and
Employment Relations to the School of Labor and Employment Relations in the
College of the Liberal Arts (Continued)

Will the Committee on Academic Affairs and Student Life recommend to the Board of
Trustees adoption of the following resolution:

RESOLVED, That the proposed change in name from the
Department of Labor Studies and Employment Relations to the School
of Labor and Employment Relations in the College of the Liberal Arts
is approved effective immediately.

Proposal to Proceed with Separate Accreditation of Dickinson School of Law
Carlisle Campus and University Park Campus

It is proposed that separate accreditation be pursued for the Dickinson School of Law
Carlisle and University Park Campuses. The Dickinson School of Law will remain a
single academic unit of Penn State, but each campus will develop and implement
separate identities, separate admissions policies, and separate educational programs.
Both campuses will continue to collaborate in various ways consistent with
accreditation requirements and the independent educational program of each. The
new structure will enable the faculties at each campus to focus their efforts on
curriculums and opportunities that better reflect the respective strengths of each faculty
and campus location, thus creating a clearer choice for students considering law school
at Penn State.

The process of achieving separate accreditation from the ABA will span several
months. Today, both law school campuses are fully approved (i.e., accredited) by the
ABA, as if each already was a separate law school. The law school's ability to operate
on a unified basis results from the unique dispensation the law school has received
from the ABA to (i) offer a unified upper-level curriculum to both campuses
simultaneously via specially designed high-definition audiovisual telecommunications
classrooms, and (ii) file an annual report with the ABA and LSAC that consolidates all
requested information on the basis of the law school's unified two-campus operation.

The process of implementing separate accreditation should be relatively straightforward
and will involve a three-year transition to separate campus operations. The first
separately admitted 1L J.D. classes will enter in AY 2014-15. The transition from
unified to separate campus operations will then occur over that academic year and the
next (AY 2015-16). The law school will continue to provide unified services and a
largely unified upper-level curriculum during AY 2014-15 and AY 2015-16, until the last
unified 1L class, which will enter in AY 2013-14, graduates in May of 2016. In other
words, all current students will be unaffected by the organizational change, apart from
sharing some of the uncertainty some faculty, staff and alumni feel about the law
school transitioning to a different organizational model.

The administrative implications of separate campus accreditation are expected to be
manageable and modest in terms of expenditures. Both campuses will have their own
dean reporting directly to the Executive Vice President and Provost of the University.

For purposes of separate campus accreditation and operations, each member of the
faculty is considered assigned to the campus at which she or he currently resides,
which is reflective of individual choice. Future transfers from one campus to the other
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5.

BOT 3

Reports from Standing Committees (Continued)

A.

Committee on Academic Affairs and Student Life (Continued)

4)

Proposal to Proceed with Separate Accreditation of Dickinson School of Law
Carlisle Campus and University Park Campus (Continued)

or future joint appointments to both campuses and the nature and scope of any joint
appointment will be matters for the dean and faculty of each campus to determine as
proposals arise. Tenured law faculty will continue to hold Penn State-DSL tenure with
an assignment to the campus at which they currently are resident.

Both campuses plan to establish an economically sustainable operation with the
smallest number of J.D. students possible consistent with a high quality educational
program and appropriate classroom experiences for the students and faculty of each
campus. In fact, for the past three years, the law school has been taking aggressive
steps to contend with the severe national contractions in the U.S. markets for legal
services and legal education. The law school has allowed much faculty and staff
attrition to occur without replacement appointments.

The law school in Carlisle will continue to pursue a mission of distinction as determined
by its dean and faculty and University leadership, and will continue to benefit from full
accessto University resources, including collaboration with other Penn State academic
units. Itis possible that the Carlisle campus will pursue a more regional admissions and
placement strategy than University Park, and an educational program emphasizing
community based law practice, public sector lawyering, public interest lawyering, and
other aspects of lawyering skills acquisition. In this event, the law school's Carlisle
campus is likely to emerge as the leading regionally-focused law school in the greater
Harrisburg-Baltimore region, expanding legal education opportunities for Penn State
undergraduates and others whose academic profiles reflect a wider range of LSAT
scores and undergraduate GPAs but whose motivation and promise is demonstrated
in other ways.

The law school in University Park will continue to pursue a mission of competing with
the very best major research university-based law schools, of offering rich international
and interdisciplinary opportunities for students, and of having a faculty of internationally
renowned scholars and advocates and J.D. and LL.M. students of the highest
academic qualifications and caliber possible. The law school in University Park will
continue to benchmark its educational program and progress to other leading law
schools within the Big Ten/CIC and at other leading public research universities
nationally and internationally. Its admissions and placement efforts will be national and
international in scope, with aggressive efforts to convince top-performing Penn State
undergraduates to attend Penn State Law.

The dean and faculties of both campuses support the move to separate accreditation.
A March 28, 2013 letter to the Board of Trustees and President Erickson from
University Park law faculty expresses unequivocal support for separate campus
accreditation. On April 3, 2013, President Erickson and Interim Provost Pangborn met
with Carlisle law faculty and were told that the Carlisle faculty "fully supports the
independent accreditation of the law school's two campuses" assuming (i) the
University intends to do everything necessary to ensure the simultaneous full approval
by the ABA of each campus, and (ii) the University is committed to the long-term
success of the campus. President Erickson emphatically confirmed both assumptions.
On April 9, 2013, the proposal was endorsed by unanimous acclamation of the Faculty
Senate Council, as confirmed in an April 10, 2013 letter from Senate Chair Larry Cata
Backer to Interim Provost Pangborn.



5/3/2013 BOT 4
5. Reports from Standing Committees (Continued)
A. Committee on Academic Affairs and Student Life (Continued)
4) Proposal to Proceed with Separate Accreditation of Dickinson School of Law
Carlisle Campus and University Park Campus (Continued)
Will the Committee on Academic Affairs and Student Life recommend to the Board of
Trustees adoption of the following resolutions:

RESOLVED, That the proposal to proceed with separate
accreditation for the Dickinson School of Law University Park Campus
and Carlisle Campus is approved.

FURTHER RESOLVED, That the Officers of the University are
authorized and directed to take such steps as are necessary to make
effective this resolution.

B. Committee on Audit and Risk - John P. Surma, Chair
C. Committee on Finance, Business and Capital Planning - Linda B. Strumpf, Chair
1) Discussion of Consent Agendaltems Provided for Information or Approval of the
Committee on Finance, Business and Capital Planning:
Information Items -
a) Schwab Auditorium Renovations, University Park
b) Chambers Mathematics Education Laboratory Renovation, University Park
c) Packer Hall Electrical Rewire, University Park
d) White Building Air Conditioning, University Park
e) Energy Saving Program - Phase Ill, The Milton S. Hershey Medical Center
f) Pneumatic Tube Replacement - Phase |, The Milton S. Hershey Medical Center
Q) Naming of Rooms, Portions of Buildings, and Plazas
h) Status of Major Construction Programs and Borrowing
Action Items -
i) Summary of Revisions to Existing Scholarships, Fellowships, Etc.
)] Acknowledgments of Endowments and Other Major Commitments
[(See Appendix II) |
2) Proposed Naming of Higgins House, "Alan R. Fairman House," Penn State

DuBois

The Facilities Naming Committee has recommended that the Board of Trustees name
a property commonly referred to as Higgins House at Penn State DuBois, the "Alan R.
Fairman House" in recognition of a gift from the Fairman Family Foundation which
funded part of the recent house renovations.

Will the Committee on Finance, Business, and Capital Planning recommend to the
Board of Trustees adoption of the following resolution:

RESOLVED, Thatthe property commonly referred to as Higgins
House at Penn State DuBois is named "Alan R. Fairman House."

[(See Appendix III)|
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5.

BOT 5

Reports from Standing Committees (Continued)

C.

Committee on Finance, Business and Capital Planning (Continued)

3)

4)

Proposed Naming of the Baseball Field, "Matt McGloin Baseball Field," Penn
State Worthington Scranton

The Facilities Naming Committee has recommended that the Board of Trustees name
the baseball field at Penn State Worthington Scranton, "Matt McGloin Baseball Field"
in recognition of commitments made in his honor.

Will the Committee on Finance, Business, and Capital Planning recommend to the
Board of Trustees adoption of the following resolution:

RESOLVED, That the baseball field at Penn State Worthington
Scranton is named "Matt McGloin Baseball Field."

|(See Appendix IV)|

Consideration of Proposed Interim Maintenance and Operating Budget for the
University for the Fiscal Year Beginning July 1, 2013

In order for the University to have an approved fiscal operating plan for the year
beginning July 1, 2013, it is proposed that an interim budget be adopted.

Due to the pending status of the State appropriation, it is recommended that no action
be taken at this time on changes in tuition, salaries and wages, employee benefits, or
other necessary expense increases. A final budget will be submitted at the July 12-13,
2013 Board of Trustees meeting when the State appropriation is clarified.

Will the Committee on Finance, Business and Capital Planning recommend to the
Board of Trustees adoption of the following resolution:

RESOLVED, That pending adoption of a new budget to reflect
clarification of the amount and form of the State appropriation, and
subsequent decision regarding the amount of tuition charges,
adjustments to salaries, wages, and employee benefits, and provisions
for fuel and utilities and other cost increases, the Board of Trustees
approves continuation for the interim period beginning July 1, 2013,
total budget amounts at the level of the adjusted 2012-13 budget as
follows:
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5. Reports from Standing Committees (Continued)
C. Committee on Finance, Business and Capital Planning (Continued)

4)

General Funds

Agricultural
Federal Funds

Restricted Funds

Auxiliary Enterprises ?

Consideration of Proposed Interim Maintenance and Operating Budget for the
University for the Fiscal Year Beginning July 1, 2013 (Continued)

University
Park and Pennsylvania
Other College of College of Total
Locations Medicine Technology University
$1,752,569,000 $112,789,000 $98,457,000 $1,963,815,000
21,248,000 21,248,000
557,265,000 90,000,000 15,584,000 662,849,000
341,385,000 3,839,000 24,031,000 369,255,000

Total

$2,672,467,000 $206,628,000 $138,072,000 $3,017,167,000

Milton S. Hershey
Medical Center

1,265,596,000

Total Funds

$4,282,763,000

®Includes increase in room and board charges as approved by the Board of Trustees, March 15, 2013.

5)

Conflict of Interest - Approval of Subcontract with AccuWeather, Inc.

The Bylaws of the University, Article 6(1), provide that, "No member of the Board of
Trustees, any member's spouse or any corporation, partnership, association or other
organization in which one or more members of the Board of Trustees, or any member's
spouse or dependent child has a beneficial ownership of ten (10%) percent or more,
shall enter into any contract or transaction valued at $10,000 or more with the
University unless the contract has been awarded through an open and public bidding
process, in accordance with University Purchasing Policy, or has been fully disclosed
to the Board of Trustees and approved by the affirmative votes of a majority of the
disinterested members of the Board of Trustees. Full disclosure shall mean disclosure
of the material facts as to the relationship or interest of the member or members of the
Board of Trustees, or spouse or dependent child of such member or members, and
disclosure of the material facts as to the contract or transaction, including a sole source
justification. Approval by a majority of disinterested members of the Board of Trustees
shall be valid even though the disinterested members are less than a quorum. The
member or members interested in the contract or transaction may be counted in
determining the presence of a quorum, may briefly state a position on the contract or
transaction, and may answer pertinent questions concerning the contract or
transaction, but such member or members shall not vote on the matter. The minutes
of the meeting shall reflect that disclosure was made, the abstention from voting by the
interested member or members and the approval by a majority of disinterested
members. A record of such contracts or transactions shall be maintained in the office
of the senior vice president for finance and business and shall be available for
inspection by members of the Board of Trustees."
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5.

BOT 7

Reports from Standing Committees (Continued)

C.

Committee on Finance, Business and Capital Planning (Continued)

5)

6)

7)

Conflict of Interest - Approval of Subcontract with AccuWeather, Inc. (Continued)

Trustee Joel Myers has a beneficial ownership of more than 10 percent of
AccuWeather, Inc. It is proposed that the University enter into a contract with
AccuWeather, Inc. to provide AccuWeather's SkyGuard Warning Services for all it
campuses beginning July 1, 2013 and ending June 30, 2014 at a cost of $60,192. The
Services include timely warnings and notices regarding location-based, snow events,
tornados, high winds in excess of 40 mph, lighting strikes within a 10-mile radius of
University facilities, and consulting services on weather related questions. All alerts will
be delivered to University emergency personnel via SkyGuard Online, pager, email, cell
phone and text messaging.

Will the Committee on Finance, Business and Capital Planning recommend to the
Board of Trustees adoption of the following resolution:

RESOLVED, that the contract with AccuWeather, Inc. to provide
AccuWeather's SkyGuard Warning Services for all of the University's
campuses beginning July 1, 2013 and ending June 30, 2014 at a cost
of $60,192 is approved.

Proposed Final Plans and Authorization to Award Contracts, Hetzel Union
Building Addition and Renovation, University Park

Since 1998, when the last expansion to the Hetzel Union Building at University Park
was completed, traffic and use has increased by more than 60 percent. This increase
in demand has made it necessary to once again expand this facility.

This 54,800 square foot addition and 52,000 square foot renovation will expand and
enhance a variety of student related activity and service spaces. A more prominent
location for student leadership and activities will be created, and seating and gathering
areas for students will be increased. Retail operations will be expanded and better
organized, and existing infrastructure systems will be modernized. The project will also
enhance the accessibility and architecture of the building from the east and HUB Lawn
sides.

Will the Committee on Finance, Business and Capital Planning recommend to the
Board of Trustees adoption of the following resolutions:

RESOLVED, That the final plans for Hetzel Union Building
Addition and Expansion at University Park, as designed by the firm of
GUND Partnership of Cambridge, Massachusetts, are approved.

FURTHER BE IT RESOLVED, That authorization to award
contracts to construct the project be approved at a cost of $44,600,000.

Proposed Authorization to Perform a Wireless (WiFi) Coverage Upgrade, The
Pennsylvania State University

There are currently 23,000 wireless devices connected to Penn State wireless
networks at peak periods. This is more than double the number connected just 15
months ago. Coverage is patchwork without a standard infrastructure to support the
ever-increasing demand. The University intends to address this deficiency with a
multi-phased upgrade to wireless services.



5/3/2013

5.

BOT 8

Reports from Standing Committees (Continued)

C.

Committee on Finance, Business and Capital Planning (Continued)

7)

8)

9)

Proposed Authorization to Perform a Wireless (WiFi) Coverage Upgrade, The
Pennsylvania State University (Continued)

The project scope includes infrastructure replacement and service, replacement of
access points, new switches, and wireless controllers. Existing sub-standard coverage
areas will be brought up to new standards and new equipment and provision service
will be installed where coverage does not yet exist. Human resource support will be
increased for ongoing service.

Will the Committee on Finance, Business and Capital Planning recommend to the
Board of Trustees adoption of the following resolutions:

RESOLVED, That the approval is given to perform a wireless
upgrade at all Pennsylvania State University campuses.

FURTHER BE IT RESOLVED, That authorization to expend
$8,500,000 to upgrade wireless (WiFi) service at Penn State campuses
be approved.

Report on Status of Commonwealth Appropriation Request

Photo Report on Selected Construction Projects

A photo report on the progress of selected construction projects will be presented at
the meeting.

Committee on Governance and Long-Range Planning - James S. Broadhurst, Chair

1)

2)

Proposed Changes to the Charter, Bylaws and Standing Orders of The
Pennsylvania State University

Will the Committee on Governance and Long-Range Planning recommend to the
Board of Trustees adoption of the following resolution:

RESOLVED, That the Charter, Bylaws, and Standing Orders of
The Pennsylvania State University are amended as set forth in the
appendix and presented at the meeting on May 3, 2013.

| (See Appendix V)|

Proposed Appointment of Members, Board of Directors of The Milton S. Hershey
Medical Center

In May 2000, the Board of Trustees approved the establishment of the corporation "The
Milton S. Hershey Medical Center," a Pennsylvania nonprofit corporation for the
purpose of employing personnel, owning equipment, and holding the hospital and other
licenses necessary to provide healthcare services. The Board further confirmed that
the University will continue to fulfill its obligations as Successor Trustee of The Milton
S. Hershey Medical Center through establishment of the corporation to operate the
clinical enterprise and make the necessary appointments to the Board of Directors.
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BOT 9

Reports from Standing Committees (Continued)

C.

E.

F.

Committee on Governance and Long-Range Planning (Continued)

2)

3)

Proposed Appointment of Members, Board of Directors of The Milton S. Hershey
Medical Center (Continued)

The Board of Directors of The Milton S. Hershey Medical Center consists of 15
members. Nine directors are appointed directly by the Board of Trustees with three-
year, staggered terms; two are ex officio directors: the Senior Vice President for Health
Affairs of The Pennsylvania State University, Dean of the College of Medicine, and
Chief Executive Officer; and one director is elected from among the clinical department
chairs at The Milton S. Hershey Medical Center. The remaining four directors are
considered independent directors, with three-year, staggered terms, and are self-
perpetuating. Together, these 15 directors are responsible for governance of The
Milton S. Hershey Medical Center, subject, of course, to the authority of the Board of
Trustees to appoint and remove its appointees.

The members of the Board of Directors appointed by the Board of Trustees of The
Pennsylvania State University whose terms expire this year are: James S. Broadhurst,
Keith E. Masser, and L. J. Rowell, Jr.

Will the Committee on Governance and Long-Range Planning recommend to the
Board of Trustees adoption of the following resolution:

RESOLVED, that the following individuals are appointed as
members of the Board of Directors of The Milton S. Hershey Medical
Center for a three-year term ending June 30, 2016:

James S. Broadhurst
Mark H. Dambly
Keith E. Masser

Election of Officers of the Board of Trustees

As noted in Agenda Item 5.D.1), "Proposed Changes to the Charter, Bylaws and
Standing Orders of The Pennsylvania State University," the provision whereby the
President of the University serves ex officio as Secretary of the corporation is being
removed. The responsibilities of the Secretary are to perform the corporate duties
which pertain to that office, be custodian of the corporate seal, conduct the ordinary
correspondence of the Board of Trustees and maintain an accurate record of all
proceedings of the Board of Trustees and of the executive committee.

Will the Committee on Governance and Long-Range Planning recommend to the
Board of Trustees election of the following as officers of the corporation:

1) Secretary - Thomas G. Poole
2) Associate Secretary (name TBA), effective July 1, 2013

Committee on Legal and Compliance - Keith W. Eckel, Chair

Committee on Outreach, Development and Community Relations - Mark H. Dambly, Chair
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3:45p.m. -

6.

10.

11.

Informational Report on the University Faculty Senate

A report on this year's activities of the University Faculty Senate is provided by Larry C. Backer,
Immediate Past Chair of the University Faculty Senate, W. Richard and Mary Eshelman Faculty
Scholar, Professor of Law and International Affairs, The Dickinson School of Law.

Update on Presidential Search Process

Karen B. Peetz, Chairman of the Trustee Presidential Selection Council, will provide an update on the
Presidential Search process.

Report on the Election of Trustees by Alumni

The judges of the election, Marianne E. Alexander and Joel N. Myers, will report on the counting of
the ballots in the election of Trustees by alumni.

Report on the Election of Trustees by Agricultural Delegates

A report on the election of Trustees by delegates from agricultural societies will be given by Chairman
of the Board Keith E. Masser.

Election of Trustees Representing Business and Industry Endeavors

The Selection Group on Business and Industry Trustees will recommend to the Board of Trustees the
names of two candidates for election as trustees representing business and industry endeavors for
three-year terms beginning July 1, 2013. A resolution will be presented at the meeting.

Announcements by the Chairman of the Board of Trustees
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1.

Information on Undergraduate Programs

1)

1

A. College of Agricultural Sciences

Bachelor of Science in Animal Sciences to Bachelor of Science in Animal Science: Change

in Name

The name change is being made to align the name of the major with the newly created
academic unit. The name change will be effective Fall Semester 2013.

B. College of Health and Human Development and
College of Information Sciences and Technology

Information Sciences and Technology for Hotel, Restaurant and Institutional Management
Minor: Phase-Out of Minor

Low enrollments support the decision to discontinue the minor. Students currently enrolled
will have a reasonable opportunity to complete the program. No faculty will be affected.
The phase-out will be effective Summer Session 2013.

(Appendix I)
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1. Schwab Auditorium Renovations, University Park

The University intends to renovate portions of Schwab Auditorium at University Park. Beginning
fall semester 2013, the Center for Performing Arts will retain priority scheduling for their ten or so
annual professional performance events. After these events are scheduled, Student Affairs will
schedule student-focused activities. Student Affairs will house staff in the second floor office space.
It is anticipated that student activity demands on Schwab Auditorium will increase over time.

The project scope includes security and hardware upgrades, minor access enhancements, removal
of the organ, which is not functional, a new podium and screen replacement, and upgraded finishes
in three second floor offices. A fourth office will be refurbished to be used as a conference room
for student activity scheduling. Some plaster and roof repairs will also be completed. The cost
estimate for this project is $1,400,000.

(See Appendix I1.1)|

2. Chambers Mathematics Education Laboratory Renovation, University Park

The University intends to renovate rooms 206 and 207 in Chambers Building to create a state-of-the
art mathematics education laboratory that can accommodate the research needs, instructional
needs, and curriculum material for the Mathemematics Education faculty and students. The cost
estimate for this project is $1,150,000.

[(See Appendix I1.2)|

3. Packer Hall Electrical Rewire, University Park

The University intends to complete electrical system upgrades at Packer Hall to replace outdated
equipment and deteriorated wiring and system components. The scope of work includes
replacement of all building electrical wiring, panelboards, receptacles, switches and lighting fixtures.
The cost estimate for this project is $1,109,000.

(See Appendix 11.3)

4, White Building Air Conditioning, University Park

The University has installed air conditioning in all but the north section of the White Building. When
the project was originally bid, an add alternate was included for cooling the north section. Due to
funding constraints at that time, the add alternate was not accepted. Since then student facilities
fee funds have become available for the remainder of the project. The contractor on the job has
agreed to honor the October 2011 price to complete the work. The cost for the original completed
project was $750,000. The cost for the north section project is estimated at $450,000 for a total
project cost of $1,200,000.

(See Appendix 11.4)

(Appendix II)
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5. Energy Saving Program - Phase lll, The Milton S. Hershey Medical Center

The University intends to upgrade heating, ventilation, and air conditioning in various sections of
the college and hospital buildings. The upgrades consist of converting HVAC constant air volume
systems to variable air volume systems, improved operating strategies, and control upgrades.
Additional energy conservation measures in Phase 3 include a boiler heat recovery system in the
Central Plant. The cost estimate for this project is $2,200,000 with a payback of 5.3 years.

6. Pneumatic Tube Replacement - Phase |, The Milton S. Hershey Medical Center

The University intends to replace the decommissioned pneumatic tube system in the main hospital,
which was unreliable and difficult to repair. This system is used to transfer blood products,
laboratory samples for testing, etc. A new system has been installed in the Penn State Hershey
Children's Hospital and connected to a new central station in the main hospital. This was funded
as part of Penn State Hershey Children's Hospital. The scope of Phase I includes 22 new stations,
connecting approximately two thirds of the main hospital's critical care patient areas. The cost
estimate is $2,075,000.

7. Naming of Rooms, Portions of Buildings and Plazas

The Facilities Naming Committee has made certain recommendations to the President on the
naming of rooms, portions of buildings and plazas. In accordance with the Policy on Naming
University Facilities, the Board of Trustees is hereby informed that the President has approved the
following naming actions:

A. Name the Fitness Center in Rec Hall in recognition of a commitment from Jeff and Kellie
Hepper. The recognition plaque will read:

"Clif and Jean Hepper Fitness Center"

B. Name the Oil Drilling Lab (Rooms 30, 31, 32) in Hosler Building in recognition of a
commitment from Chevron Corporation. The recognition plaque will read:

"Chevron Oil Drilling Lab"

C. Name the HUB Auditorium (Room 117) located on the main floor in recognition of an estate
gift received from the late John B. Freeman.

D. Name a patient exam room in the Hematology/Oncology Outpatient Pavilion in the Penn
State Hershey Children's Hospital in recognition of a commitment from Shayne W. and
Anne Beecher. The recognition plaque will read:
"Made possible by the generosity of The Beecher Family"
E. Temporarily Name the Career Services Center, 106 Hiller Building, at Penn State DuBois
the "GKN Sinter Metals Career Services Center Penn State DuBois," during the three-year
corporate sponsorship of the Center.

8. Status of Major Construction Programs and Borrowing

(See Appendix 11.5)

(Appendix II)
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10.

Summary of Revisions to Existing Scholarships, Fellowships, Etc. (For the period
February 18, 2013 to April 5, 2013)

Will the Committee on Finance, Business, and Capital Planning recommend to the Board of
Trustees adoption of the following resolution:

RESOLVED, That the conditions governing certain existing scholarships,
fellowships, awards, and similar funds previously established at the University be
revoked and that the Officers of the University are authorized to put into effect the
revised regulations as requested by the donors.

Acknowledgments of Endowments and Other Major Commitments

The Committee on Finance, Business, and Capital Planning is advised that for the period February
18, 2013 to April 5, 2013, 30 new funds totaling approximately $1,273,500 were accepted by the
University, including scholarships, fellowships, etc. All of these items conform to established
University policies and regulations.

For the period January 1, 2013 through February 28, 2013, 38 major commitments were accepted
by the University totaling approximately $13,603,234.

Will the Committee on Finance, Business, and Capital Planning recommend to the Board of
Trustees adoption of the following resolutions:

RESOLVED, That the Board of Trustees gratefully acknowledges the
generous contributions of the many friends of the University in support of
endowments, funds, and other major commitments as reported to the Committee on
Finance, Business, and Capital Planning at its meeting of May 3, 2013.

FURTHER BE IT RESOLVED, That the Officers of the University are

authorized to convey the Board's appreciation to these generous benefactors who
provide opportunities for many students to receive a quality education.

(Appendix II)
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CORPORATE CHARTER OF THE PENNSYLVANIA STATE UNIVERSITY"

The Charter of The Pennsylvania State University is not in the traditional form of charters of
other corporations. This is because no particular form was followed when the institution was
created as the Farmers’ High School by special act of the legislature of Pennsylvania on
February 22, 1855. The name of the institution has been changed successively to the
Agricultural College of Pennsylvania in 1862, the Pennsylvania State College in 1874, and The
Pennsylvania State University in 1953. The original charter has been amended once in the Court
of Quarter Sessions of Centre County on May 1, 1862, and in the Court of Common Pleas of
Centre County in the following proceedings: No. 235 November Term, 1875; No. 166 April
Term, 1892; No. 162 May Term, 1915; No. 130 February Term, 1925; No. 218 February Term,
1951; No. 140 December Term, 1953; No. 211 February Term, 1958; No. 189 October Term,
1959; and No. 192 October Term, 1962. The Charter was further amended by action of the
Board of Trustees on November 22, 2002 and May 3, 2013. Various acts of assembly have been
passed which deal with the status and rights of The Pennsylvania State University as the
instrumentality of the Commonwealth to perform the essential governmental functions of
education, but these do not alter the charter and powers of the institution.

In reality, the charter of The Pennsylvania State University consists of the acts of assembly
which properly relate to it as well as all of the decrees of the Court of Centre County above cited.
The following are selected paragraphs from these various acts and decrees arranged under
traditional headings.

NAME AND PURPOSE OF THE INSTITUTION

There is hereby erected and established, at the place which shall be designated by the authority,
and as hereinafter provided, an institution for the education of youth in the various branches of
science, learning and practical agriculture, as they are connected with each other, by the name,
style, and title of The Pennsylvania State University. (Act of February 22, 1855, P.L. 46, sec. 1,
24 Purd. Comp. Stat. sec. 2531; Decree of the Court of Quarter Sessions of Centre County, May
1, 1862, No. 8, April Sessions,1862; Decree of the Court of Common Pleas of Centre County,
January 26, 1874, No. 238, November Term, 1873; Decree of the Court of Common Pleas of
Centre County, Pennsylvania, November 13, 1953, No. 140, December Term, 1953)

MANAGEMENT OF THE INSTITUTION

The said institution shall be under the management and government of the Board of Trustees.
(Act of February 22, 1855, P.L. 46, sec. 2, 24 Purd. Comp. Stat. sec. 2532)

INCORPORATION

Said trustees and their successors in office are hereby erected and declared to be a body politic
and corporate in law, with perpetual succession, by the name, style, and title of The Pennsylvania
State University, by which name and title the said trustees, and their successors, shall be able and
capable in law to take by gift, grant, sale or conveyance, by bequest, devise, or otherwise, any
estate in any lands, tenements, and hereditaments, goods, chattels, or effects, and at pleasure to

“Fora copy of the original Charter of the University, see pages C-8 through C-11
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alien or otherwise dispose of the same to and for the use and purpose of the said institution; and
the said corporation shall, by the same name, have power to sue and be sued, and generally to do
and transact all and every business touching or concerning the premises, or which shall be
necessarily incidental thereto, and to hold, enjoy, and exercise all such powers, authorities, and
jurisdiction as are customary within the colleges within this Commonwealth. (Act of February
22, 1855, P.L. 46, sec. 3, 24 Purd. Comp. Stat. sec. 2533; [Resolution of the Board of Trustees,

May 3, 2013])
CORPORATE SEAL

The same trustees shall cause to be made a seal, with such device as they may think proper, and
by and with which all the deeds, diplomas, certificates, and acts of the institution shall be
authenticated, and they may at their pleasure alter the same. (Act of February 22, 1855, P.L. 46,
sec. 4, 24 Purd. Comp. Stat. sec. 2534)

NUMBER OF TRUSTEES

The number of trustees of said institution shall be fixed at thirty-two. (Act of February 22, 1855,
P.L. 46, sec. 3, 24 Purd. Comp. Stat. sec. 2533; Decree of the Court of Common Pleas of Centre
County, November 22, 1875, No. 235, November Term, 1875; Decree of the Court of Common
Pleas of Centre County, June 15, 1915, No. 162, May Term, 1915; Decree of the Court of
Common Pleas of Centre County, February 23, 1925, No. 130, February Term, 1925; Decree of
the Court of Common Pleas of Centre County, July 19, 1951, No. 218, February Term, 1951)

MEMBERSHIP OF THE BOARD

1) Ex Officio Members: The Secretary of Education, the Secretary of Agriculture, and the
Secretary of Conservation and Natural Resources of the Commonwealth shall be ex
officio voting members of the Board and the President of The Pennsylvania State
University and the Governor of the Commonwealth shall be ex officio non-voting
members of the Board. (Act of February 22, 1855, P.L. 46, sec. 3, 24 Purd.Comp. Stat.
sec. 2533; Decree of the Court of Common Pleas of Centre County, November 22, 1875,
No. 235, November Term, 1875; Act of June 2, 1893, P.L. 272, sec. 1; Decree of the
Court of Common Pleas of Centre County, June 15, 1915, No. 162, May Term, 1915;
Decree of the Court of Common Pleas of Centre County, February 23, 1925, No. 130,
February Term, 1925; Decree of the Court of Common Pleas of Centre County, July 19,
1951, No. 218, February Term, 1951; [Resolution of the Board of Trustees, May 3,

2013])

(2 Members Appointed by the Governor: Six trustees shall be appointed by the Governor of
the Commonwealth. (Decree of the Court of Common Pleas of Centre County, June 15,
1915, No. 162, May Term, 1915; Decree of the Court of Common Pleas of Centre
County, February 23, 1925, No. 130, February Term, 1925)

3) Members Elected by the Alumni: Nine trustees shall be elected by the General Alumni
Association of the University. (Decree of the Court of Common Pleas of Centre County,
November 22, 1875, No. 235, November Term, 1875; Decree of the Court of Common

C-2
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Pleas of Centre County, June 15, 1915, No. 162, May Term, 1915; Decree of the Court of
Common Pleas of Centre County, February 23, 1925, No. 130, February Term, 1925)

Members Elected by Organizations: Six trustees, who shall be members of and represent
the following named societies and associations, to be elected by three delegates from
each county in the Commonwealth representing organized agricultural societies or
associations of the said county. (Act of February 22, 1855, P.L. 46, sec. 5, 24 Purd.
Comp. Stat. sec. 2535; Decree of the Court of Common Pleas of Centre County,
November 22, 1875, No. 235, November Term, 1875; Decree of the Court of Common
Pleas of Centre County, June 15, 1915, No. 162, May Term, 1915; Decree of the Court of
Common Pleas of Centre County, February 23, 1925, No. 130, February Term, 1925;
Decree of the Court of Common Pleas of Centre County, July 19, 1951, No. 218,
February Term, 1951)

Members Elected Representing Business and Industry: Six trustees representing business
and industry endeavors shall be elected by the Board of Trustees. (Resolution of the
Board of Trustees, November 22, 2002.)

QUALIFICATIONS OF ELECTORS

1)

Alumni

@) All graduates who have received a first or bachelor’s degree or an advanced
degree from the University, and former students (limited to those persons who
have satisfactorily passed one semester’s or two terms’ work, or more, in any of
the University courses requiring two years, or more, for completion) shall be
eligible to vote for alumni trustees, at the election next following the year of their
graduation or the year following that in which they were no longer in attendance
at the University, subject, however, to the procedure next stated. (Decree of the
Court of Common Pleas of Centre County, April 25, 1892, No. 166, April Term,
1892; Decree of the Court of Common Pleas of Centre County, February 28,
1958, No. 211, February Term, 1958; Decree of the Court of Common Pleas of
Centre County, No. 192, October Term, 1962)

(b) Procedure in Conducting Nominations and Elections: Ballots for the nomination
and election of alumni to the Board of Trustees of the University shall be sent
only to:

Q) Electors (qualified as above set forth) who have, within two years prior to
March 1 of each year, been either active members of the Penn State
Alumni Association or contributors to the University; or

(i) Electors who make individual request, in writing to the University, that
such ballots be furnished to them. (Decree of the Court of Common Pleas
of Centre County, February 28, 1958, No. 211, February Term, 1958;
Resolution of the Board of Trustees May 3, 2013.])

C-3
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(c) Rules and Regulations: The said Board of Trustees is hereby authorized and
empowered to make and alter, from time to time, such rules and regulations for
the election of all alumni members thereof as it shall deem necessary and
expedient for carrying out the purpose of this act.

(2 Agricultural Societies: In case more than one agricultural society from a county shall
elect delegates, then the delegates so elected from such county shall select three delegates
from their number who shall represent the said societies. (Decree of the Court of
Common Pleas of Centre County, June 15, 1915, No. 162, May Term, 1915; Decree of
the Court of Common Pleas of Centre County, February 23, 1925, No. 130, February
Term, 1925)

(€)) Societies and Associations to Be Organized Three Months: No society or association, as
aforesaid, shall be entitled to send delegates unless regularly organized and in existence
at least three months preceding the time of the election of trustees. (Act of February 22,
1855, P.L. 46, sec. 5, 24 Purd. Comp. Stat. sec. 2535; Decree of the Court of Common
Pleas of Centre County, November 22, 1875, No. 235, November Term, 1875; Decree of
the Court of Common Pleas of Centre County, June 15, 1915, No. 162, May Term, 1915;
Decree of the Court of Common Pleas of Centre County, February 23, 1925, No. 130,
February Term, 1925)

TIME OF ELECTION

The election of trustees shall be held annually, by ballot, in manner as provided by the Board of
Trustees, on such day and hour during Commencement week and on such day previous to the
day for the final public exercises of Commencement as from time to time shall be determined by
the Board of Trustees. (Act of February 22, 1855, P.L. 46, sec. 5, 24 Purd. Comp. Stat. sec.
2535; Decree of the Court of Common Pleas of Centre County, January 26, 1874, No. 238,
November Term, 1873; Decree of the Court of Common Pleas of Centre County, November 22,
1875, No. 235, November Term, 1875; Decree of the Court of Common Pleas of Centre County,
April 25, 1892, No. 166, April Term, 1892; Decree of the Court of Common Pleas of Centre
County, February 23, 1925, No. 130, February Term, 1925)

NOTICE OF ELECTION

Notice of such date for the election of trustees and of the meeting or meetings to be held for such
purpose shall be provided by the Secretary of the Board of Trustees at least sixty days prior to
the date of said election to (a) the qualified electors described in Section (1)(b) under
“QUALIFICATIONS OF ELECTORS” above, and (b) the societies and associations
hereinbefore named shall be sent by the Secretary of the Board of Trustees at least sixty days
prior to the date of said election to such agricultural societies or associations as appeared eligible
at the next preceding annual election. Such notice shall be also similarly given at least sixty days
prior to the date of said election for the election of business and industry trustees. Notice shall
also be posted on the University’s website at least sixty days prior to the election. (Decree of the
Court of Common Pleas of Centre County, February 23, 1925, No. 130, February Term, 1925;
[Resolution of the Board of Trustees, May 3, 2013].)
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PLACE OF ELECTION

All elections shall be held at the institution by so many of the electors and alumni above
mentioned as shall be present at the regular time for holding elections, under the direction of the
Board of Trustees and by ballot, as now provided by law. (Act of February 22, 1855, P.L. 46,
sec. 5, 24 Purd. Comp. Stat. sec. 2535; Decree of the Court of Common Pleas of Centre County,
November 22, 1875, No. 235, November Term, 1875)

JUDGES OF ELECTION

It shall be the duty of said Board of Trustees to appoint two of their number as judges to hold
such election, to receive and count the votes, and return the same to the Board of Trustees with
their certificate of the number of votes cast, and for whom, whereupon the said Board shall
determine who have received the highest number of votes and who are thereby elected. (Act of
February 22, 1855, P.L. 46. sec. 5, 24 Purd. Comp. Stat. sec. 2535)

TERM OF TRUSTEES

The term of the trustees appointed and elected as aforesaid shall be three years; two of whom
shall be appointed by the Governor, annually; three of whom shall be elected by the alumni of
the University annually; two of whom shall be elected annually by the delegates representing the
agricultural societies and associations, and two of whom shall be elected annually representing
business and industry (see pages 3 and 4); all of whose terms of office shall begin on the first day
of July following their appointment or election, as the case may be. (Act of February 22, 1855,
P.L. 46, sec. 5, 24 Purd. Comp. Stat. sec. 2535; Decree of the Court of Common Pleas of Centre
County, November 22, 1875, No. 235, November Term, 1875; Decree of the Court of Common
Pleas of Centre County, April 25, 1892, No. 166, April Term, 1892; Decree of the Court of
Common Pleas of Centre County, June 15, 1915, No. 162, May Term, 1915; Decree of the Court
of Common Pleas of Centre County, February 23, 1925, No. 130, February Term, 1925; Decree
of the Court of Common Pleas of Centre County, July 19, 1951, No. 218, February Term, 1951)

MEETINGS OF THE BOARD

In addition to the annual meeting of the Board of Trustees at the institution, such other meetings
are authorized as may be fixed by the Board by their adjournment from time to time, or be called
by the authority of the President and Secretary, in which latter case notice shall be given to each
and every member of the Board at least three days prior to the time of meeting, which said
meetings shall take place and be in lieu of those provided by the sixth section of the Act of the
twenty-second of February, A.D. 1855. (Act of February 22, 1855, P.L. 46, sec. 6, 24 Purd.
Comp. Stat. sec. 2541; Decree of the Court of Common Pleas of Centre County, November 22,
1875, No. 235, November Term, 1875; [Resolution of the Board of Trustees, May 3, 2013])

COMPENSATION OF TRUSTEES

Members of the Board of Trustees serve as volunteers and shall not be compensated for their
services. Trustees may be reimbursed upon request for transportation and other direct expenses
while engaged in the discharge of their official duties, in accordance with the University’s travel
reimbursement policies in effect from time to time. (Decree of the Court of Common Pleas of

C-5
(Appendix V)
-6-



5/3/2013 BOT

Centre County, June 15, 1915, No. 162, May Term, 1915: [Resolution of the Board of Trustees,
May 3, 2013])

OFFICERS OF THE BOARD

The officers of the Board of Trustees shall be chosen annually by the Board to serve for a period
of one year; and shall consist of a Chair, a Vice Chair, a Secretary; and a Treasurer. (Decree of
the Court of Common Pleas of Centre County, June 15, 1915, No. 162, May Term, 1915;
[Resolution of the Board of Trustees, May 3, 2013])

EXECUTIVE COMMITTEE

1) Membership: The executive committee shall have 13 members, all of whom shall be
voting members. The executive committee shall be composed of the Chair of the Board
of Trustees (who shall also be the chair of the executive committee), the Vice Chair, the
chairs of the standing committees, the chair of the Board of Directors of the Milton S.
Hershey Medical Center (or, if such chair is not a voting member of the Board of
Trustees, a member of the Board of Directors of The Milton S. Hershey Medical Center
who is also a voting member of the Board of Trustees), the immediate past chair of the
Board of Trustees, and three at-large members nominated by the Governance and Long-
Range Planning Committee and elected by the Board of Trustees. The Secretary of the
Board shall be the Recording Secretary of the Executive Committee.  In addition, the
President of the University shall be an ex-officio nonvoting member of the Executive
Committee. (Decree of the Court of Common Pleas of Centre County, June 15, 1915,
No. 162, May Term, 1915; Decree of the Court of Common Pleas of Centre County,
February 28, 1958, No. 211, February Term, 1958; Decree of the Court of Common Pleas
of Centre County, September 23, 1959, No. 189, October Term, 1959; [Resolution of the
Board of Trustees, May 3, 2013])

2 Duties: The duty of the Executive Committee shall be, under the direction of and subject
to the approval of the Board of Trustees, to transact such necessary business as may arise
in the intervals between the regular meetings of the Board. (Decree of the Court of
Common Pleas of Centre County, June 15, 1915, No. 162, May Term, 1915)

TREASURER

The Treasurer (who shall receive and disburse the funds of the institution, and perform such
other duties as shall be required of him) shall not be a member of the Board, and shall receive
such compensation from time to time as the Board may direct. (Act of February 22, 1855, P.L.
46, sec. 8, 24 Purd. Comp. Stat. sec. 2539; Decree of the Court of Common Pleas of Centre
County, June 15, 1915, No. 162, May Term, 1915; [Resolution of the Board of Trustees, May 3,

2013])
ORGANIZATION AND SITE

On the second Thursday of June after the passage of this act, the Board of Trustees, who are
hereby appointed, shall meet at Harrisburg and proceed to the organization of an institution and
selection of the most eligible site within the Commonwealth of Pennsylvania for its location,
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where they shall purchase or obtain by gift, grant, or otherwise, a tract of land containing at least
two hundred acres,-upon which they shall procure such improvements and alterations to be made
as will make it an institution properly adapted to the instruction of youth in the art of farming
according to the meaning and design of this act. (Act of February 22, 1855, P.L. 46, sec. 6, 24
Purd. Comp. Stat. sec. 2541; [Resolution of the Board of Trustees, May 3, 2013])

PRINCIPAL AND FACULTY

[Deleted]. (Act of February 22, 1855, P.L. 46, sec. 6, 24 Purd. Comp. Stat. sec. 2541;
[Resolution of the Board of Trustees, May 3, 2013)

BYLAWS, ORDINANCES, AND RULES

The Board shall have power to pass all such bylaws, ordinances, and rules as the good
government of the institution shall require, and therein to prescribe what shall be taught to the
pupils, and generally to do and perform all such administrative acts as are usually performed by
and within the appropriate duty of a Board of Trustees, and shall, by a Secretary of their
appointment, keep a minute of the proceedings and action of the Board. (Act of February 22,
1855, P.L. 46, sec. 6, 24 Purd. Comp. Stat. sec. 2541; [Resolution of the Board of Trustees,

May 3, 2013])
SUBJECTS TO BE TAUGHT

It shall be the duty of the Board of Trustees as soon as and as often as the exigencies of the case
may require, in addition to the principal, to employ such other professors, teachers, or tutors as
shall be qualified to impart to pupils under their charge a knowledge of the English language,
grammar, geography, history, mathematics, chemistry, and such other academic disciplines as
may be deemed appropriate from time to time. (Act of February 22, 1855, P.L. 46, sec. 7, 24
Purd. Comp. Stat. sec. 2542; [Resolution of the Board of Trustees, May 3, 2013.)

AN ACT TO INCORPORATE THE FARMERS’ HIGH SCHOOL OF PENNSYLVANIA'

Section 1. Be it enacted by the Senate and House of Representatives of the Commonwealth
of Pennsylvania in General Assembly met, and it is hereby enacted by the authority of the same,
that there be and is hereby erected and established, at the place which shall be designated by the
authority, and as hereinafter provided, an institution for the education of youth in the various
branches of sciences, learning, and practical agriculture, as they are connected with each other,
by the name, style, and title of the Farmers’ High School of Pennsylvania.

Section 2. That the institution shall be under the management and government of a board of
trustees, of whom there shall be thirteen, and seven of whom shall be a quorum, competent to
perform the duties hereinafter authorized and required.

Section 3. That the Governor, Secretary of the Commonwealth, the president of the
Pennsylvania State Agricultural Society, and the principal of the institution, shall each be ex-
officio a member of the board of trustees, and they, with Dr. Alfred L. Elwyn and Algernon S.

 Act of February 22, 1855, P.L. 46, sec. 1, 24 Purd. Comp. Stat.
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Roberts, of the city of Philadelphia; H. N. McAllister, of the county of Centre; R. C. Walker, of
the county of Allegheny; James Miles, of the county of Erie; John Strohm, of the county of
Lancaster; A. O. Hiester, of the county of Dauphin; William Jessup, of the county of
Susquehanna, and Frederick Watts, of the county of Cumberland, shall constitute the first Board
of Trustees; which said trustees and their successors in office, are hereby erected and declared to
be a body politic and corporate in law, with perpetual succession, by the name, style, and title of
the Farmers’ High School of Pennsylvania, by which name and title the said trustees, and their
successors, shall be able and capable in law to take by gift, grant, sale, or conveyance, by
bequest, devise, or otherwise, any estate in any lands, tenements, and hereditaments, goods,
chattels, or effects, and at pleasure to alien or otherwise dispose of the same to and for the use
and purpose of the said institution: Provided, however, That the annual income of the said estate
so held, shall at no time exceed twenty-five thousand dollars; and the said corporation shall, by
the same name, have power to sue and be sued, and generally to do and transact all and every
business touching or concerning the premises, or which shall be necessarily incidental thereto,
and to hold, enjoy, and exercise all such powers, authorities, and jurisdiction as are customary
within the colleges within this Commonwealth.

Section 4. That the same trustees shall cause to be made a seal, with such device as they may
think proper, and by and with which all the deeds, diplomas, certificates and acts of the
institution shall be authenticated, and they may at their pleasure alter the same.

Section 5. That at the first meeting of the board of trustees, the nine named, who are not ex-
officio members, shall, by themselves and by lot, be divided into three classes of three each,
numbered one, two, and three; the appointment hereby made of class number one, shall terminate
on the first Monday of October, one thousand eight hundred and fifty-six; number two on the
first Monday of October, one thousand eight hundred and fifty-seven, and number three on the
first Monday of October, one thousand eight hundred and fifty-eight; and upon the termination of
such office of such directors, to wit: On the first Monday of October in every year an election
shall be held at the institution to supply their place, and such election shall be determined by the
votes of the members of the executive committee of the Pennsylvania State Agricultural Society,
and the votes of three representatives duly chosen by each county agricultural society in this
Commonwealth which shall have been organized at least three months preceding the time of
election, and it shall be the duty of said board of trustees to appoint two of their number as
judges to hold such election, to receive and count the votes, and return the same to the board of
trustees with their certificate of the number of votes cast, and for whom, whereupon the said
board shall determine who have received the highest number of votes, and who are thereby
elected.

Section 6. That on the second Thursday of June after the passage of this act, the board of
trustees, who are hereby appointed, shall meet at Harrisburg, and proceed to the organization of
an institution and selection of the most eligible site within the Commonwealth of Pennsylvania
for its location, where they shall purchase or obtain by gift, grant, or otherwise, a tract of land
containing at least two hundred acres, and not exceeding two thousand acres, upon which they
shall procure such improvements and alterations to be made, as will make it an institution
properly adapted to the instruction of youth in the art of farming according to the meaning and
design of this act. They shall select and choose a principal for said institution, who, with such
scientific attainments and capacity to teach as the board shall deem necessary, shall be a good
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practical farmer; he, with such other persons as shall, from time to time, be employed as
teachers, shall comprise the faculty, under whose control the immediate management of the
institution, and the instruction of all the youth committed to its care shall be, subject, however, to
the revision and all the orders of the board of trustees; there shall be a quarterly meeting of the
board of trustees at the institution, and as much oftener as shall be necessary, and they shall
determine; the board shall have power to pass all such bylaws, ordinances, and rules as the good
government of the institution shall require, and therein to prescribe what shall be taught to and
what labor performed by the pupils, and generally to do and perform all such administrative acts
as are usually performed by and within the appropriate duty of a board of trustees, and shall, by a
secretary of their appointment, keep a minute of the proceedings and action of the board.

Section 7. That it shall be the duty of the board of trustees as soon and as often as the
exigencies of the case may require, in addition to the principal, to employ such other professors,
teachers, or tutors as shall be qualified to impart to pupils under their charge a knowledge of the
English language, grammar, geography, history, mathematics, chemistry, and such other
branches of natural and exact science as will conduce to the proper education of a farmer; the
pupils shall, themselves, at such proper times and seasons as shall be prescribed by the board of
trustees, perform all the labor necessary in the cultivation of the farm, and shall thus be
instructed and taught all things necessary to be known by a farmer.

Section 8. That the board of trustees shall annually elect a treasurer, who shall receive and
disburse the funds of the institution, and perform such other duties as shall be required of him,
and from whom they shall take such security for the faithful performance of his duty as necessity
shall require; and it shall be the duty of said board of trustees, annually, on or before the first of
December, to make out a full and detailed account of the operations of the institution for the
preceding year, and an account of all its receipts and disbursements, and report the same to the
Pennsylvania State Agricultural Society, who shall embody said report in the annual report
which, by existing laws, the said society is bound to make and transmit to the Legislature on or
before the first Monday of January each and every year.

Section 9. That it shall be lawful for the Pennsylvania State Agricultural Society to
appropriate, out of their funds to the object of this act, a sum not exceeding ten thousand dollars,
whenever the same shall be required, and to make such further appropriations, annually, out of
their funds, as will aid in the prosecution of this object, and it shall be the duty and privilege of
said society, at such time as they shall deem expedient by their committee, officers, or otherwise,
to visit the said institution and examine into the details of its management.

Section 10.  That the act to incorporate the “Farmers’ High School of Pennsylvania,” approved
the thirteenth day of April, Anno Domini, one thousand eight hundred and fifty-four, be and the
same is hereby repealed.

APPROVED -- The twenty-second day of February, A.D., 1855. James Pollock
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AMENDMENTS TO THE CHARTER

This original charter has been amended a number of times. The major amendments are listed

below.

05/01/1862
01/26/1874
11/22/1875

04/25/1892

03/24/1905

06/15/1915

02/23/1925

06/24/1939

07/19/1951

11/13/1953

02/28/1958

09/23/1959

09/28/1962

Name changed to The Agricultural College of Pennsylvania
Name changed to The Pennsylvania State College

Number of trustees increased to 23, providing for first trustees elected by
alumni, and providing for participation of the mining and manufacturing
associations in the Commonwealth in the election of trustees

Changed date of annual election and beginning of term of office of elected
trustees; specified right of alumni to vote would begin three years after
graduation

Number of trustees increased to 32 providing for 6 trustees to be appointed by
the Governor and increasing to 9 the number elected by the alumni. Term of
elected trustees to begin July 1; officers to be elected annually and an
executive committee of not less than 3 nor more than 7 members to act during
intervals between Board meetings

Number of trustees decreased to 31 (the President of the State Agricultural
Society and the Secretary of the State Board of Agriculture were replaced by
the Secretary of Agriculture). Specified method of election of trustees by
delegates from county agricultural and industrial interests

Election of trustees to be held on such day and hour during commencement
week as the Board may from time to time determine

Increased number of trustees to 32 by adding the Secretary of Mines

Separated the 12 trustees elected by delegates into two groups -- 6 to be
elected by delegates from county agricultural societies and 6 to be elected by
delegates from county industrial societies

Name changed to The Pennsylvania State University

Specified qualifications of electors of alumni trustees and procedures in
conducting alumni elections; provided for an executive committee of nine
members

Provided for an executive committee of not less than 7 nor more than 11
members

Amended procedure for alumni elections as a result of the term system

C-10
(Appendix V)
-11-



5/3/2013

11/22/2002

05/03/2013

BOT

Discontinued provision for election of trustees from county industrial
interests; specified election of trustees representing business and industry
endeavors

Significant changes regarding ex officio membership, responsibilities of
officers, membership of the executive committee, requisite notice for
meetings, and manner of delivery and notice for election materials
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ARTICLE |

NAME AND PURPOSE

Section 1.01  Name. The name of the corporation is The Pennsylvania State
University (hereinafter referred to as the “University”), existing under the Pennsylvania
Nonprofit Corporation Law of 1988.

Section 1.02  History. The University was created as the Farmers’ High
School by special act of the Pennsylvania legislature on February 22, 1855. The name of the
institution has been changed successively to the Agricultural College of Pennsylvania in 1862,
the Pennsylvania State College in 1874 and The Pennsylvania State University in 1953. On
August 28, 1878 after the enactment of Pennsylvania’s first corporation law, and pursuant to the
provisions thereof, the institution elected to be subject to such corporation law and thereafter, has
been existing under such law, as such law has been amended, supplemented and modified from
time to time.

Section 1.03  Purpose. The University was formed in 1855 as an institution
for the education of youth in the various branches of science, learning and practical agriculture,
as they are connected with each other. The University currently exists as a multi-campus public
research university that educates students from Pennsylvania, the nation and the world, and
improves the wellbeing and health of individuals and communities through integrated programs
of teaching, research, and service.

ARTICLE 1l
TRUSTEES
Section 2.01  Number, Election and Term of Office. The affairs of the

University shall be managed by a Board of Trustees.
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(@) The number of Trustees which shall constitute the full Board of Trustees

shall be thirty two (32) as set forth herein.

Q) Ex Officio Voting Members. The Secretary of Education, the Secretary of
Agriculture and the Secretary of Conservation and Natural Resources shall be ex officio
voting members of the Board of Trustees.

(i) Ex Officio Non-Voting Members. The Governor of the Commonwealth
of Pennsylvania and the President of the University shall be ex officio, non-voting
members of the Board of Trustees.

(i) Members Appointed by the Governor. Six Trustees shall be appointed by
the Governor of the Commonwealth of Pennsylvania.

(iv)  Members Elected by the Alumni. Nine Trustees shall be elected by the
alumni of the University.

(v) Members Elected by Organizations. Six Trustees, who shall be members
of and represent organized agricultural societies and associations, to be elected by three
delegates from each county in the Commonwealth representing organized agricultural
societies or associations of the said county.

(vi)  Members Elected Representing Business and Industry. Six trustees
representing business and industry endeavors shall be elected by the Board of Trustees.

(b) Each Trustee shall serve for a term of three (3) years. Term limits for

Trustees (other than ex officio Trustees) will be 12 years, effective with terms beginning July 1,
2013 or thereafter. This provision for term limits shall not apply to members of the Board of
Trustees while serving in the capacity as Chair of the Board of Trustees. Such individuals will

be considered eligible for re-election or re-appointment as a member by the respective
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constituent group. For Trustees with terms beginning prior to July 1, 2003, the previously
enacted 15 year term limit is effective as of July 1, 2003. For Trustees with terms beginning on
July 1, 2003 through and including July 1, 2012, the previously enacted 15 year term limit is
effective with the date of such Trustee’s initial election or appointment. The Trustees shall be
separated into three groups of substantially equal number so that the terms of one third of the
Trustees shall expire each year. Each Trustee shall serve until his or her term expires, and
thereafter until such Trustee’s successor is duly elected, or until such Trustee’s earlier death or
resignation.

Section 2.02  Qualifications for Membership. Members of the Board of
Trustees shall be natural persons of full age who need not be residents of the Commonwealth of
Pennsylvania. A person who is employed in any capacity by the University shall not be eligible
to serve as a member of the Board of Trustees. This qualification for membership shall not apply
to a person who is an ex officio member of the Board of Trustees, nor to a person who is a
student employed part-time by the University. A person shall not be eligible to serve as a
member of the Board of Trustees for a period of five (5) years from the July 1 coincident with or
next following the date of (a) last employment in any capacity by the University or (b) the last
day of such person’s employment with the Commonwealth of Pennsylvania as Governor,
Lieutenant Governor, Attorney General, Auditor General or State Treasurer. This qualification
for membership shall not apply to a person who is an ex officio member of the Board of
Trustees, nor to a person who is a student employed part-time by the University. Only graduates
of The Pennsylvania State University who shall have received an associate degree, a bachelor’s

degree, or an advanced degree from the University shall be eligible to serve as a trustee elected
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by the alumni. No member of the faculty or the governing board of any other college or
university in Pennsylvania shall be eligible to serve as a tr